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Cautionary Statements Regarding Disclaimer
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Disclaimer: The data, material, and information provided in this presentation (“Content”) does not, and is not intended to, constitute legal, accounting, 

consulting, or other professional advice.  The Content is for general informational purposes only, may not constitute the most up-to-date legal, 

accounting, or other information, and may become stale. Some Content is unaudited. Nothing in the Content shall constitute an offer by the Bank to 

transact on any terms contained herein. The Content does not necessarily represent the views of the Bank or its management and should not be 

construed as indicating the Bank’s business prospects or expected results. Content identified herein with a third-party source is provided without any 

independent verification by the Bank,  the Bank does not guarantee the accuracy, adequacy, completeness, timeliness or availability of any Content, 

and the Bank expressly disclaims any responsibility for providing any additional information that might be necessary to make the Content not 

misleading. Accordingly, you are cautioned against placing any undue reliance on the Content. You should consult with your accountants, counsel, 

financial representatives, consultants, or other advisors regarding the extent the Content may be useful to you and with respect to any legal, tax, 

business or financial matters. In no event shall the Bank be liable for any damages, costs, expenses, legal fees, or losses (including lost income or lost 

profit and opportunity costs) in connection with any use of the Content. Reproduction of any Content, in any form, is prohibited except with the Bank’s 

prior written consent. 
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Very similar to the Long-Term Classic Advance, the Symmetrical Prepayment Advance offers members the added benefit 
of the potential in a higher rate environment to pay back the advance and realize a gain based off the market value.

What is the Symmetrical Prepayment Advance?
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Features of the Symmetrical Prepayment Advance

Coupon Type Fixed Availability Every day

Available Term Up to 20 years Minimum Size $2,000,000

Interest Paid 2nd business day of the 

month, or semi-annually

Prepayable Yes

Principal Due At maturity Subject to Prepayment Fee 

if Rates Are Lower

Yes

Settlement Next business day (t+1) Potential for Prepayment 

Credit if Rates are Higher

Yes



Classification: Public

As the name implies, there is a mirror-like prepayment profile if rates are shocked up or down. 

What Does the Prepayment Profile Look Like?

4

<
-

F
E

E
 C

H
A

R
G

E
D

 : 
C

R
E

D
IT

 R
E

C
E

IV
E

D
 -

>

<- RATES DOWN : RATES UP ->

Example Prepayment Profile & Day 1 Rate Shock

Classic Symmetrical

If market rates move above the advance rate, 

potential to realize a gain with the 

Symmetrical

If market rates move below the advance rate, 

both the Classic and the Symmetrical may be 

subject to a prepayment fee

If market rates move above the advance rate, 

there is no credit/gain when prepaying a 

Classic
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The advance is typically priced at just two basis points above comparable term Classic Advances.

How is the Symmetrical Prepayment Advance Priced?
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Classic & Symmetrical Prepayment Advances

Classic Advance Symmetrical Prepayment Advance

Source: FHLBank Boston*Rates as of 4/5/23- all pricing is subject to change and rates and spreads are not guaranteed
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The use cases would be all the same reasons you would use Long-Term Classics plus the added flexibility to 
unwind at a gain with favorable market movements. Current inversion also creates potential to “roll up” the curve.

Why Use the Symmetrical Prepayment Advance?
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Current & Hypothetical Positively Sloped Yield Curve

4/5/2023 Curve Example: Positive Slope Curve
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Thank You
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Andrew Paolillo

Andrew.Paolillo@fhlbboston.com

617-292-9644
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